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On March 2, the administrative council of Brazil's state-run oil conglomerate, Petrobras, vetoed
participation of its subsidiary Braspetro in an oil exploration contract in Libya. A spokesperson
said Braspetro was considering a risk contract to explore four separate oil fields containing an
estimated reserves of 23 billion barrels of crude. Braspetro would have had to invest $35 million. The
spokesperson said the council decision was an outcome of a policy shift introduced by Petrobras's
new president, Orlando Galvao. Galvao insists that the company concentrate investments in
Brazil. The spokesperson said that the Petrobras council authorized participation by Braspetro
in Argentina's international tender process for exploration of the continental shelf close to the
Malvinas islands. Initial investments for this venture, he said, are estimated at $3.5 million. (Basic
data from AFP, 03/02/89)
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